Weekly Market Update
Week of February 22, 2010
THE MARKETS:
Is the correction over?  That is the question on most investors’ mind after the market has now advanced for the second straight week. After sinking slightly more than 8% in three weeks, the S&P 500 has now advanced 5% since bottoming two weeks ago. The rebound gained steam last week as inflation statistics remained benign and the Federal Reserve unexpectedly hiked the discount rate.  
The market got off to a running start as a strong earnings report by Barclays Bank lifted markets worldwide. It was not only the earnings report that gave the markets a boost, but what Barclay’s president Bob Diamond said about the economy.  He said the recovery is accelerating in the U.S. and around the world although Europe was still progressing slowly. “We see very strong signs of an accelerated recovery as we move further into 2010,” he said.  

Meanwhile, across the pond there were continued discussions about the Greek crisis. A meeting of European Union (EU) finance ministers concluded with tough talk and a proposal that would include an advance of money to Greece from the EU in order to allow Greece time to let the austerity measures work. That proposal, however, assumes that Greece will actually take steps on their own to shrink their budget deficit, which seems like a tall order for Greek officials who have shown very little in the way of fiscal responsibility in the past. Greece announced last week that they are going to try and sell €5 billion ($6.8B) in 10-year bonds this week. If the sale is successful, the pressure on the EU and the euro would diminish, at least for the moment.  If the sale fails though, the EU will have to devise a rescue plan very quickly as a failure would seriously pressure the euro. 

Here in the U.S. inflation remains a non-issue currently with consumer prices edging up just 0.2% in January, while core prices which exclude food and energy costs fell 0.1%.  It was the first decline in core consumer prices since 1982.  Meanwhile, the Leading Economic Index (LEI) rose 0.3% in January, for the 10th consecutive gain, suggesting economic conditions should continue improving in the near-term.  

The big event for the week was the Fed’s surprise 0.25% hike in the discount rate from 0.50% to 0.75% on Thursday. The Fed’s decision surprised the market, but it really should not have given Fed Chairman Bernanke’s comments the week before in which he said, “Before long, we expect to consider a modest increase in the spread between the discount rate and the target federal funds rate.”  Regarding this increase, the Fed’s statement said, “The modifications are not expected to lead to tighter financial conditions for households and businesses and do not signal any change in the outlook for the economy or for monetary policy.” In addition, several Fed policymakers reiterated that position including Atlanta Federal Reserve President Lockhart who said “I would not interpret this action as a tightening of monetary policy or even a sign that a tightening is imminent.  Rather, this action should be viewed as a normalization step.” In addition, New York Fed President Dudley said the Fed's pledge to keep benchmark rates low for an extended period of time “is still very much in place.”  So while this is the Fed’s first step, it will likely be some time before they hike the fed funds rate with the unemployment rate still hovering near 10%.   

Key things we’ll be watching this week: 
Tuesday – Consumer Confidence
Wednesday – New Home Sales
Thursday – Initial Jobless Claims, Durable Goods Orders
Friday – GDP, Existing Home Sales 

	Data as of 02/19/10
	1-Week
	Y-T-D
	1-Year
	5-Year
	10-Year

	Standard & Poor's 500
	4.03
	-0.53
	44.04
	-1.53
	-1.76

	Dow
	3.9
	-0.25
	41.23
	-0.71
	0.17

	NASDAQ
	4.8
	-1.11
	55.69
	37.05
	-4.91

	MSCI EAFE
	1.01
	-5.74
	42.22
	-0.52
	-1.27

	10-year Treasury Note (Yield Only)
	3.68
	N/A
	2.79
	4.53
	6.38



Notes: All index returns exclude reinvested dividends, and the 5-year and 10-year returns are annualized.  Sources: Yahoo! Finance, Google Finance, Barron’s, djindexes.com, MSCI Barra. Past performance is no guarantee of future results.  Indices are unmanaged and cannot be invested into directly. N/A means not available.
HIGHLIGHTS:
The Mortgage Bankers Association announced the results of its quarterly delinquency survey on Friday, which contained a glimmer of hope: While the percentage of mortgages somewhere in the foreclosure process grew, the percentage of home loans delinquent -- but not in foreclosure -- actually shrunk on a seasonally adjusted basis in the fourth quarter, compared with the third quarter. 
Some 152 million people have watched some part of the Vancouver Olympics over the first seven days of the games, NBC Sports said Friday, and the telecasts have had the most average viewers since the 1994 Winter Games.
The dollar touched an eight-month high against major currencies Friday, supported by the Federal Reserve's surprise move to increase its discount rate.
Rates for 30-year home loans edged lower for the second straight week, a report said Thursday, but remained above last year's record lows. The average rate on a 30-year fixed rate mortgage was 4.93% this week, down from 4.97% a week earlier, mortgage finance company Freddie Mac said.

States underfunded their pension plans and retiree health benefits by $1 trillion in 2008, a new report says. The report, released Thursday by the Pew Center on the States, says 21 states had less than 80% of the money they needed to pay for future retiree pensions. In 2006, that was true of 19 states.

QUOTE OF THE WEEK:
The foolish man seeks happiness in the distance, the wise grows it under his feet. - James Oppenheim
RECIPE OF THE WEEK:
No-Bake Strawberry Cheesecake
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Easy on the waistband-and on the guilt, this quick desert serves 12.
25 min prep / Serves 12

Ingredients:
Crust:
6 whole lowfat honey graham crackers, crushed to fine crumbs (2 squares each) 
2 tablespoons butter, melted 
1 tablespoon honey 

Filling: 
3 ounces strawberry kiwi gelatin 
2/3 cup boiling water 
16 ounces 1% cottage cheese 
16 ounces fat free cream cheese, softened 
2 tablespoons sugar 
2 teaspoons strawberry extract or 1 teaspoon vanilla extract 

Topping: 
1 pint fresh strawberries (12oz) 
2 tablespoons strawberry jelly, melted 
Garnish with 1 small mint leaf 

Preparation:
1) Coat an 8x3-inch springform pan with nonstick spray. 

2) For crust, mix cracker crumbs with butter and honey until evenly moistened. Press firmly over bottom and 3/4-inchs up side of pan. Place in freezer. 

3) For filling, dissolve gelatin in boiling water in a 1-cup measure. Puree cottage cheese in food processor until creamy. Add gelatin, cream cheese, sugar and extract; process until smooth. Pour into prepared crust; smooth top. Cover and refrigerate 4 hours until set. 
4) For topping, wash and dry berries; remove stems. Quarter each lengthwise and place in a bowl; add jelly and gently toss to coat. Remove sides if springform pan; place cheesecake on serving plate. Spoon on berry mixture and garnish with mint leaf.
GOLF TIP OF THE WEEK:

Memorize Your Ball Position

Memorize your ball position for each club - or more correctly, the progression of ball positions as you go from club to club. Then, before every shot, check your distance out from the ball and the ball’s position in your stance. Don't rely on "feel" as so many golfers do. If you use your standard swing and the ball is just 1/2 inch farther forward than usual, you will not hit consistently. 
Some players have three or four basic positions – driver, long clubs, mid irons, short irons. Others have a gradual system that goes from off the left toe for drivers, all the way back to the right toe for short wedges. Whatever system you choose, stick with it to increase your consistency.
Don’t Keep Us A Secret!
Please share this market update with family, friends, or colleagues.  If you would like us to add them to our list, simply click on the "Forward email" link below. We love being introduced!
Insert your broker/dealer disclosures here. i.e. Securities offered through “First Allied Securities,” Member FINRA/SIPC.
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The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general.
The Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange and the Nasdaq. The DJIA was invented by Charles Dow back in 1896.

The MSCI EAFE Index was created by Morgan Stanley Capital International (MSCI) that serves as a benchmark of the performance in major international equity markets as represented by 21 major MSCI indexes from Europe, Australia and Southeast Asia. 
The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

Google Finance is the source for any reference to the performance of an index between two specific periods.

Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance.

Past performance does not guarantee future results.

You cannot invest directly in an index.

Consult your financial professional before making any investment decision.

These are the views of Platinum Advisor Marketing Strategies, LLC, and not necessarily those of the named representative or named Broker dealer, and should not be construed as investment advice. Neither the named representative nor the named Broker dealer gives tax or legal advice. All information is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. Please consult your financial advisor for further information. 

